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SUBJECT: ANACONDA NEGOTIATIONS 

1 . QUIGLEY AND BILGORE CALLED ON KUBISCH AND OTHER DEPART- 
MENT OEEICIALS JULY 1 RE STATUS OF NEGOTIATIONS. 

2. QUIGLEY SAID THAT DESPITE INAUSPICIOUS START, THIS 
ROUND OP DISCUSSIONS WENT WELL AND HE IS OPTIMISTIC ABOUT 
REACHING AGREEMENT BEPORE JULY 31. WHILE HE CANNOT BE 
CERTAIN, HE RELIEVES CHILEAN NEGOTIATORS WILL ACCEPT 
ANACONDA'S INSISTENCE THAT COMPENSATION AGREEMENT NOT BE 
PREDICATED ON EXCESS PROPITS DEDUCTION AND THAT NO SPECIPIC 
REFERENCE TO EXCESS PROPITS ISSUE BE MADE IN ANNOUNCEMENT 
OP AGREEMENT. 

3. QUIGLEY IS PREPARED TO RETURN TO SANTIAGO AS SOON AS 
CHILEANS INDICATE THEY ARE READY TO RESUME DISCUSSIONS. 

BOTH QUIGLEY AND BILGORE EXPRESSED APPRECIATION POR ASSIS- 
TANCE PROVIDED BY AMBASSADOR, AND EARLIER BY CHARGE, WHICH 
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THEY BELIEVE PLAYED KEY ROLE IN DISLODGING CHILEAN NEGOTIA- 
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TORS FROM INITIAL LEGALISTIC APPROACH. THEY EXPRESSED 
REGRET AT NOT BEING ABLE TO TOUCH BASE WITH EMBASSY BEEORE 
DEPARTING SANTIAGO AND SAID THEY WOULD CHECK IN ON THEIR 
RETURN. SISCO 
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